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Jentayu Solar Sdn. Bhd.
{(Registration No. 201701007538 (1221703-D))
{(Incorporated in Malaysia)

Directors’ report for the year ended 30 June 2024

The Directors hereby submit their report and the audited financial statements of the Company
for the financial year ended 30 June 2024.

Principal activities
The Company is principally engaged in the construction, operatioh, maintenance and sale of

solar photovoitaic energy. There have been no significant changes in the nature of these
activities during the financial year.

Holding company
The Compahy is a subsidiary of Jentayu Capital Sdn. Bhd., of which is incorporated in

Malaysia and regarded by the Directors as the Company’s holding company, during the
financial year and until the date of this report.

Resuits
RM

Loss for the year 1,702,037

Reserves and provisions

There were no material fransfers to or from reserves and provisions during the financial year
under review.

Dividends

No dividend was paid during the financial year and the Directors do not recommend any
dividend to be paid for the financial year under review.,

Directors of the Company
Directors who served during the financial year until the date of this report are:
Tunku Mir'atun Madihah binti Tunku Mudzaffar

Datuk Wan Ahmad Muazzam bin Wan lsmail
Rizman Harith Merican
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Directors’ interests in shares

The interests and deemed interests in the ordinary shares of the Company and of its related
corporations of those who were Directors at financial year end as recorded in the Register of
Directors’ Shareholdings are as follows:;

Number of ordinary shares
At At
1.7.2023  Bought Soid 30.6.2024

Direct interests in the holding company:
Tunku Mir'atun Madihah binti Tunku

Mudzaffar 250,000 - - 250,000
Rizman Harith Merican 250,000 - - 250,000

None of the other Direciors holding office at 30 June 2024 had any interest in the shares of
the Company and of its related corporations during the financial year.

Directors’ benefits

Since the end of the previous financial year, no Director of the Company has received nor
become entitied to receive any benefit by reason of a contract made by the Company or a
related corporation with the Director or with a firm of which the Directer is a member, or with
a company in which the Director has a substantial financial interest.

There were no arrangements during and at the end of the financial year which had the object

of enabling Directors of the Company to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other body corporate.

Issue of shares and debentures

There were no changes in the issued and paid-up capital of the Company during the financial
year.

There were no debentures issued during the financial year.
Options granted over unissued shares

No options were granted to any person fo take up unissued shares of the Company during
the financial year.

Indemnity and insurance costs

There were no indemnity given to or insurance costs effected for the Directors, officers nor
the auditors of the Company during the financial year.
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Other statutory information

Before the financial statements of the Company were made out, the Directors ook reasonable
steps to ascertain that;

i)  there are no bad debts to be written off and no provision need to be made for doubtful
debts, and

i}  any current assets which were unlikely fo be realised in the ordinary course of business
have been written down to an amount which they might be expected so to realise.

At the date of this report, the Directors are not aware of any circumstances:

i) that would render it necessary to write off any bad debts or provide for any doubtful
debis, or

i) thatwould render the value attributed to the current assets in the financial statements of
the Company misleading, or

iy which have arisen which render adherence to the existing method of valuation of assefs
or liabilities of the Company misleading or inappropriate, or

iv) not otherwise dealt with in this report or in the financial statements, that would render
any amount stated in the financial statements of the Company misleading.

At the date of this reporl, there does not exist:

i) any charge on the assets of the Company that has arisen since the end of the financial
year and which secures the liabilities of any other person, or

iy any contingent liability in respect of the Company that has arisen since the end of the
financial year.

No contingent liability or other liability of the Company has become enforceable, or is likely to
become enforceable within the period of twelve months after the end of the financial year
which, in the opinion of the Directors, wili or may substantially affect the ability of the Company
to meet its obligations as and when they fall due.

In the opinion of the Directors, the financial performance of the Company for the financial year
ended 30 June 2024 has not been substantially affected by any item, transaction or event of
a material and unusual nature nor has any such item, transaction or event occurred in the
interval between the end of that financial year and the date of this report.
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Auditors

The auditors, KPMG PLT, have indicated their willingness {0 accept re-appointment.

The auditors’ remuneration of the Company during the year is RM40,000.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Datuk Wan Ahmad Mudzzam bin Wan Ismail
Director

?YIW
Rizman Harith Merican

Director

Dale: 27 December 2024
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Jentayu Solar Sdn. Bhd.
{Registration Nc. 201701007538 (1221703-D})
{Incorporated in Malaysia)
Statement of financial position as at 30 June 2024
Note 2024 2023
RM RM
Assets
Intangible assets 3 33,018,278 35,047,925
Right-of-use assets 4 973,227 1,001,954
Detferred tax assets 5 3,862,466 5,060,648
Total non-current assets 37,853,971 41,110,527
Trade and cther receivables 6 764,447 730,507
Cash and cash eguivalents 7 1,412,775 1,537,628
Current tax assets 264 -
Total current assets 2,177486 2,268,135
Total assefs 40,031,457 43,378,662
Eaquity
Share capital 8 3,000,000 3,000,000
Retained eamings 4,745,880 6,447,917
Total equity attributable to owners of the
Company .7,745880 9,447,917
Liabilities
Loans and borrowings 9 28,630,834 30,473,632
Lease liabilities 1,080,753 1,167.688
Total non-current liabilities 29,711,687 31,641,320
Loans and borrowings 9 2,390,555 2,146,050
Lease liabilities 29,427 26,928
Trade and other payables 10 154,008 112,447
Current tax fiabilities - 4,000
Total current liabilities 2,573,990  2,280.425
Total liabilities 032,285,577 33,930,745
Total equity and liabilities 40,031,457 43,378,662

The notes on pages 10 to 31 are an integral part of these financial statements.
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Jentayu Solar Sdn. Bhd.

(Registration No. 201701007538 {1221703-D))

(Incorporated in Malaysia)

Statement of profit or loss and other comprehensive

income for the year ended 30 June 2024

Revenue
Cost of sales

Gross profit
Other income
Administrative expenses

Result from operating activities
Finance income
Finance costs

Net finance costs

Loss before tax

Tax expeanse

Loss and total comprehensive expense
for the year

The notes on pages 10 to 31 are an integral part of these financial statements.
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Note

11

12
13

14
15

6
2024 2023
RM RM
4,411,659 4,574,350
(2,566,906)  (2,623,467)
1,844,753 1,950,883

1,518 .
(548,032) (260,595)

1,208,239 1,690,288

18,197 22,399
(1,814,548)  (1,750,388)
(1,796,351)  {1,727,989)
(498,112) (37,701)
(1,203,925) (120,643)
(1,702,037) (158,344)
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Jentayu Solar Sdn. Bhd.

(Registration No. 201701007538 (1221703-D))

{(Incorporated in Malaysia}

Statement of changes in equity for the year ended

30 June 2024

At 1 July 2022

Loss and total comprehensive
expense for the financial year

At 30 June 20231 July 2023
Loss and total comprehensive

expense for the financial year
At 30 June 2024

The notes on pages 10 to 31 are an integral part of these financial statements.

7
Non-
distributable Distributable
Share Retained
capital earnings Total
RM RM RM
3,000,000 6,608,261 9,608,261
- (158,344) (158,344)
3,000,000 6,447,917 9,447 917
- (1,702,037) (1,702,037)
3,000,000 4,745,880 7,745,880
Note 8
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Jentayu Solar Sdn. Bhd.

{Registration No. 201701007538 (1221703-D})

{incorporated in Malaysia)

Statement of cash flows for the year ended

30 June 2024

Cash flows from operating activities
Loss before tax
Adjustments for:
Amorlisation of intangible assets
Depreciation of right-of-use assets
Finance costs
Finance costs on lease liabilittes
Finance income
Gain on lease remeasurement

Qperating profit before changes in working capital

Net change in trade and other receivables
Net change in trade and other payables

Cash generated from operations
Tax paid

Net cash from operating activities
Cash flows from investing activities
interest received

Net cash from investing activities
Cash flows from financing activities
Interest paid in relation to iease fiabilities

Repayment of loans and borrowings
Repayment of lease liabilities

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year
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Note

13
13
12

2024 2023
RM RV
(498,112) (37,701)
2029,647 2,024,128
52,458 47,712
1746594 1,680,513
67,954 69,875
(18,197) (22,399)
(1,518) -
3,378,826 3,762,128
(33,940) (26,245)
49498  (2,175,367)
3,394,384 1,560,516
(10,007) (3,922)
3,384,377 1,566,594
18,197 22,399
L1887 22,399
(67,954) (69,875)
(3,344,887)  (3,250,689)
(114,586) (25,363)
(3,527,427)  (3,345,927)
(124,853)  (1,766,934)
1,537,628 3,304,562
1,412,775 1,537,628
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Statement of cash flows for the year ended

30 June 2024 (continued)

Notes to the statement of cash flows

(0)

(i)

The notes on pages 10 to 31 are an integral part of these financial statements.

Cash outflows for leases as a lessee

Included in net cash from operating activities:
Payment retating to low value and shor-{erm leases

Included in net cash from financing activities:

Payment of lease liabilities

Interest paid in relation fo lease liabilities

Total cash outfflows for leases

9
2024 2023
RN RM
(1,704) (1,704)
(114,586) (25,363)
(67,954) (69,875)
(184,244) (96,942)

Reconciliation of movement of loans and borrowings and lease liabilities to cash
flows arising from financing activities

At 1 July 2022
Net changes from financing

cash flows

Unwinding of interests

At 30 June 2023/ July 2023
Net changes from financing

cash flows

Lease remeasurement
Unwinding of interests

At 30 June 2024

Loans and Lease
borrowings liabilities Total
RM RM RM

34,189,858 1,219,978 35,409,837
(3,250,689) (25,363) (3,276,052}
1,680,513 - 1,680,513
32,619,682 1,194,618 33,814,298
(3,344,887) {114,586) (3,459,473)
- 30,150 30,150
1,746,594 - 1,746,594
31,021,389 32,131,589

1,110,180
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Jentayu Solar Sdn. Bhd.
(Registration No, 201701007538 (1221703-D))
{Incorporated in Malaysia)

Notes to the financial statements

Jentayu Solar Sdn. Bhd. is a private limited liability company, incorporated and domiciled in
Malaysia. The addresses of the principal place of business and registered office of the
Company are as follows:

Principal piace of business
A-2-13A, Plaza Damas 3

No. 63, Jalan Sri Hartamas 1
Taman Sti Hartamas

50480 Kuala Lumpur

Registered office

No. 110, Jalan Lapangan Terbang
Taman Lapangan Terbang

31350 |poh

Perak Darui Ridzuan

The Company is principally engaged in the construction, operation, mainfenance and sale of
solar photovoltaic energy. There have been no significant changes in the nature of these
activities during the financial year.

The holding company is Jentayu Capital Sdn. Bhd., a private limited liability company
fncorporated and domiciled in Maiaysia.

The financial statemenis were authorised for issue by the Beard of Directors on 27 December
2024,

1. Basis of preparation

(a} Statement of compliance

The financial statements of the Company have been prepared in accordance with
MFRS Accounting Standards as issued by the Malaysian Accounting Standards
Board ("MFRS Accounting Standards™, [FRS Accounting Standards as issued by
the International Accounting Standards Board (“IFRS Accounting Standards®) and
the requirements of the Companies Act 2016 in Malaysia.

The following are accounting standards, interpretations and amendments of the
MFRS Accounting Standards that have been issued by the Malaysian Accounting
Standards Board (*"MASB") but have not been adopted by the Company:

MFRS Accounting Standards, inferpretations and amendments effective for

annual periods beginning on or after 1 January 2024

» Amendments to MFRS 16, Leases — Lease Liability in a Sale and Leaseback

+« Amendments to MFRS 101, Presemtation of Financial Statements — Norn-
current Liabifities with Covenants and Classificalion of Liabilities as Current
or Non-current

+« Amendments o MFRS 107, Sfatement of Cash Flows and MFRS 7, Financial
Insfruments: Disclosure — Supplier Finance Ammangements
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1. Basis of preparation (continued)

(a) Statement of compliance (continued}

MFRS Accounting Standards, interpretations and amendments effective for

annual periods beginning on or after 1 January 2025

«  Amendments to MFRS 121, The Effects of Changes in Foreign Exchange
Rates — Lack of Exchangeability

MFRS Accounting Standards, inferpretations and amendments effective for
annual periods heginning on or after 1 January 2026
« Amendmenis fo MFRS 9, Financial Instruments and MFRS 7, Financial
Instruments: Disclosures — Classification and Measurement of Financial
instruments
+« Amendments that are part of Annual improvements — Volume 11:
» Amendments to MFRS 1, First-time Adoption of Malaysian Financial
Reporting Standards
Amendments to MFRS 7, Financial instrumerts: Disclosures
Amendments to MFRS 9, Financial Insirumenis
Amendments to MFRS 10, Consolidated Financial Statement
Amendments to MFRS 107, Stafement of Cash Flows

A A

MFRS Accounting Standards, interpretations and amendments effective for
annual periods beginning on or after 1 January 2027

« MFRS 18, Presentation and Disclosure in Financial Statements

o  MFRS 19, Subsidiaries without Public Accountability: Disciosures

MFRS Accounting Standards, interpretations and amendments effective for

annual periods beginning on or after a date yet fo be confirmed

« Amendments to MFRS 10, Consolidated Financial Statements and MFRS
128, Investments in Associates and Joint Ventures — Sale or Coniribution of
Assels between an Investor and its Associafe or Joint Veniure

The Company plans to apply the abovementioned accounting standards,
interpretations and amendments:

» from the annual period beginning on 1 July 2024 for the amendments that are
effective for annual pericds beginning on or after 1 January 2024,

« from the annual pericd beginning on 1 July 2025 for the amendments that are
effective for annual periods beginning on or after 1 January 2025,

» from the annual period beginning on 1 July 2026 for the amendments that are
effective for annual periods beginning on cr afler 1 January 2028.

e from the annual period beginning on 1 July 2027 for the accounting standards
that are effective for annual periods beginning on or after 1 January 2027.

The initial application of the abovementioned accounting standards, amendments

and interpretations are not expected tc have any material financial impacts to the
current period and prior period financial statements of the Company.
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1. Basis of preparation {continued)

(b)

(c)

(d)

Basis of measurement

The financiat statements have been prepared on the historical cost basis other
than as disclosed in Note 2 and on the assumption that the Company will continue
1o operale as a going concern.

The Company incurred a net loss of RM1,702,037 for the year ended 30 June
2024 and has net current liabiiittes of RM3386,504 as of 30 June 2024, This
indicates the existence of a material uncertainty which may cast significant doubt
about the Company's ability to centinue as a going concern,

The validity of the going concern assumption used in the preparation of the
financial statements is dependent on the abilify of the Company to generate
sufficient cash flows from its operations to service its obligations as and when they
fali due In foreseeable future.

The Company has entered into a Solar Power Purchase Agreement ("SPPA”) with
Tenaga Nasional Berhad {"TNB"} which is expecled to provides steady cash
inflows, with TNB being the sole customer of the Company, for 21-years under the
SPPA arrangement. The Company has prepared cash flow projections for the next
twelve months from 30 June 2024 based on the SPPA arrangement and the
prevailing market conditions. Based on the cash flow projections and existing cash
and cash equivalents and other liquid investments available as at 30 June 2024,
together with the SPPA arrangement with TNB, the Directors are of the view that
the Company will be able to generate sufficient cash flows for the next twelve
months from 30 June 2024 to meet its operating and financial obligations in the
normal course of business,

Conseguently, the Directors believe that the preparation of the financial
statements on the going concern basis assumption is appropriate.

Functional and presentation currencies

These financial statements are presented in Ringgit Malaysia ("RM”), which is the
Company's functional currency. All financial information is presented in RM,
untess otherwise stated.

Use of estimates and judgements

The preparation of the financial statements in conformity with MFRS Accounting
Standards requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reperied
amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed cn an ongoing basis.

Revisions to accounting estimates are recognised in the period in which the
estimates are revised and in any future periods affected.
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1. Basis of preparation {continued)

(d)

Use of estimates and judgements (continued)

There are no significant areas of estimation uncertainty and critical judgements in
applying accounting policies that have significant effect on the amounis
recognised in the financial statements other than the following:

(i) Deferred tax assets

Estimating the deferred tax assets to be recognised requires a process that
involves determining appropriate tax provisions, forecasting future years’
taxable income and assessing the ability of the Company to uilise tax
benefits throughout future earnings. The actual utilisation of tax benefit may
be different from expected. The assumptions used in forecasting future years
of taxable income are as disclosed in Note 5.

2. Changes in material accounting policies

2.1

2.2

Global minimum top-up tax

The Company has adopted the amendments to MFRS 112, /ncome Taxes —
international Tax Reform — Pillar Two Mode/ Rufes upon their release on 2 June
2023. The amendments provide a temporary mandatory relief from deferred tax
accounting for the fop-up tax, which is effective immediately, and require new
disclosures about the Pillar Two exposure.

The temporary mandatory relief applies retrospectively. However, there was ho new
legisiation enacted or substantively enacted to implement the top-up tax at 30 June
2022 in the jurisdictions in which the Company operates. The retrospective
application has no impact on the Company’s financial statements.

Material accounting policy information

The Company also adopted amendments toe MFRS 101, Presentation of Financial
Statements and MFRS Practice Statement 2 — Disclosures of Accounting Policies
from 1 July 2023. The amendments require the disclosure of ‘material, rather than
'significant’, accounting policies. The amendments also provide guidance on the
application of materiality to disclosure of accounting policies, assisting entities to
provide useful, entity-specific accounting policy information that users need to
understand other information in the financial statements.

Although the amendments did not result in any changes fo the Company’s
accounting. policies, it impacted the accounting policy information disclosed in the
financial statements. The material accounting policy information is disclosed in the
respeclive notes to the financial statements where relevant.
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3. Intangible assets
Interest over
Solar Power

Purchase
Agreement
RM

Cost
At 1 July 2022/30 June 2023/1 July 2023/30 June 2024 42,545,517
Accumulated amortisation
At 1 July 2022 5,473,464
Amortisation for the year 2,024,128
At 30 June 2023/1 July 2023 7,497 502
Amortisation for the year 2,029,647
At 30 June 2024 9,527,239
Carrying amount
At 1 July 2022 37,072,053
At 30 June 2023/1 July 2023 35,047,925
At 30 June 2024 33,018,278

On 26 March 2018, the Company and Tenaga Nasicnal Berhad {"TNB") {*concession
grantor) entered into a Solar Power Purchase Agreement ("SPPA") to design,
construct, own, operate and maintain a solar photovoltaic energy generating facility with
a capacity of 5.99MWac in Pokok Sena, Kedah, to generate and deliver solar
photovoltaic energy to TNB ("the facility"). The SPPA will expire on the day before the
21st anniversary of the commercial operation date of the facility. The SPFPA is scoped
in under the framework of IC Interpretation 12, Service Concession Arrangement.

On 18 October 2018, the Company's solar power plant achieved its commercial
operation date.

3.1 Impairment test
Interest over the SPPA has a finite useful life and is subject to an impairment
assessment only if there is an indication of impairment. There is no indication of
impairment during the financial year.

3.2 Securities

The intangible assets were charged as securities for Islamic financing facilities
issued by the Company (see Note 9},
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3. Intangible assets (continued)
3.3 Material accounting policy information

The infangible assets compiise fair value of the consideration receivable for the
construction cost of the solar facility during the stage of construction, including
certain mark-up on the actuat costs incurred.

Subsequent costs and expenditures relate to infrastructure and equipment costs
arising from the commitment fo the concession contract and are capitalised only
when it is probable that the future economic benefits of these costs and
expenditures will flow to the Company. All other repair and maintenance expenses
that are routine in nature, are expensed and recognised in the profit or loss as
incurred.

4. Right-of-use assets

Leasehold

land

RM
Cost
At 1 July 2022 1,049,666
Depreciation for the year (47,712)
At 30 June 202371 July 2023 1,001,954
Lease remeasurement 23,731
Depreciation for the year (52,458)
At 30 June 2024 973,227

The leasehoid land has a lease period of 25 years from the commercial operation date
of the solar project, with an option to renew the lease for 1 year after that date.

4.1 Extension options

Lease of leasehold land contains an exiension option exercisable by the Company
up to one year before the end of the non-cancellable contract period. Where
practicable, the Company seeks fo include ali extension opticns in new leases to
provide operational flexibility. The extension options held are exercisable only by
the Company and not by the lessors. The Company assesses at lease
commencement whether it is reasonably certain to exetcise the extension options.
The Company reassesses whether it is reasonably certain to exercise the options
if there is a significant event or significant change in circumstances within its
control.
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4. Right-of-use assets (continued)

4.2

4.3

4.4

Judgements and assumptions in relation to lease

The Company assessas at lsase commencement by applying judgement whether
it is reasonably certain to exercise the extension options, The Company considers
all facts and circumstances including their past practice and any cost that will be
incurred to change the asset if an option to extend is not taken, to help to
determine the lease term.

The Company alsc applied judgement and assumptions in determining the
incremental borrowing rate of the lease. The Company first determined the closest
available borrowing rates before using judgement to determine the adjustments
required to reflect the term, security, value or economic environment of the lease.

Securities

Certain right-of-use assets were charged as securities for islamic financing
facilities issued by the Company {see Note 9).

Material accounting policy information
Lease and non-lease components

At inception or on reassessment of a contract that contains a lease component,
the Company allocates the consideration in the contract to each lease and non-
lease component on the basis of their relative stand-alone prices. However, for
leases of properties in which the Company is a lessee, it has elected not to
separate non-lease components and will instead account for the lease and non-
lease components as a single lease component.
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5. Deferred tax assets {(continued)
5.1 Recognition of deferred tax assets

The Companby has estimated the expected utilisation of deferred tax assets against
the future taxable profit based on the following:-

{i) Solar Power Purchase Agreement (“SPPA”) entered for 21 years with
Tenaga Nasional Berhad (“TNB"}

The Company has applied the following key assumptions in deriving the
expected utiisation of deferred tax assets against the future taxable profit for

the SPPA:

* Remaining useful life of SPPA 17 years

* Dependable Capacity ("DC") 5.99MW

* Capacity Factor 98.5%

* Net Output (RM million/kWh/month) 0.95-1.05

* Annual degradation for the solar plant 0.6% per annunt

The values assigned to the key assumptions represent management's
assessment of future frends in the energy industry and were based on
external sources and internal sources of information (historical data).

{iil Investment tax allowance
The Company has unutilised investment tax allowance in relation to its
investment in solar generation business. The allowance can be offset against

70% of statutory income in the year of assessment and it can be carried
forward until they are fully utiiised.

6. Trade and other receivables

2024 2023
RM RM

Trade
Trade receivables 398,941 - 367,017
Non-frade
Other receivables - 865
Deposits 10,000 5,077
Prepayments 357.606 357,548

...367,506 363,490

764,447 730,507
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7. Cash and cash equivalents
2024 2023
RW RM
Deposits placed with a licensed bank with maturity less
than 3 months 541,640 526,469
Cash and bank balances 871,135 1,011,159
1,412,775 1,537,628
As of 30 June 2024, included in cash and cash equivalents of the Company is
RM835,712 (2023: RM732,968) placed in the designated accounts in accordance with
the trust deed of the Islamic financing facilities entered into by the Company {see Note
9).
The deposits and bank balances ptaced in the designated accounts will be part of the
security for 1slamic financing facilities granted to the Company as disclosed in Note 9.
8. Share capital
2024 ' 2023
Number Number
of shares Amount of shares Amount
RM RM
issued and fully paid
shares with no par value
classified as equity
instruments:
Ordinary shares 3,000,000 3,000,000 3,000,000 3,000,000
The holders of ordinary shares are entitied to receive dividends as declared from time
to time and are entitled fo one vote per share at meetings of the Company.
9. Loans and borrowings

Note 2024 2023
RM RM
Non-current
Secured
Muamalat Term Financing-i 1 9.1 21,652,506 23,055,117
Muamalat Term Financing-i 2 9.1 2,160,268 2,296,641
Muamalat Term Financing-i 3 91 4,818,060 5,121,874

28,630,834 30,473,632
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9. Loans and borrowings (continued)
Note 2024 2023
RM RM
Current
Secured
Muamalat Term Financing-i 1 9.1 1,816,994 1,830,726
Muamalat Term Financing-i 2 a.1 i77.,556 159,128
Muamalat Term Financing-i 3 9.1 396,005 356,186

2,390,555 2,146,050

31,021,389 32,619,682

9.1 Muamalat Term Financing-i

Security
Tha Muamalat Term Financing-i borrowings were secured with the followings:

(8) = guarantee provided by the holding company amounting to RM35.9 million;

(b} a joint guarantee provided by the Directors of the Company amounting tc
RM35.9 million;

(c) the Company’s intangible assets with carrying amount of RM33,018,278
(2023: RM35,047,925) (see Note 3},

(d) the Company’s deposits and bank balances placed in designated accounts
of RM835,712 (2023: RM732,968) (see Note 7); and

() certain of the Company's right-of-use assets held under individual title
Geran GM1501-Lot 2032, GM1502-Lot 2033, GM1506-Lot 2037, and
GM1507-Lot 2038 located at Mukim of Jabi, District of Pokok Sena, Kedah.

Significant Covenant

The Company is required to maintain a finance service cover ratio of at least 1.15
times and rmaximum gearing of 7.0 times.

10. Trade and other payables

2024 2023
RM RM

Trade
Trade payables .....25880 56,200
Non-trade
Other payables 66,015 300
Accruals 62,113 55,947

28428 56,247

154,008 112,447
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11.

12.

13.

Revenue

Revenue from confracts with customers
Energy income

2024
RM

4,411,658

21
2023
RM
4,574,350

Revenue from contracts with customers is solely from Malaysia and recognised over

time.

Nature of services

The following information reflects the typical transactions of the Company:

Nature of Timing of recognition or method used to
services recognise revenue

Significant
payment terms

Company.

Energy incame | Revenue is recognised over time as the
customer simultaneously receives and
consumes the electricity provided by the

Credit period of 30

days from invoice

date.

There was no variable element in consideration, obligation for returns or refunds and

warranty in the provision of services by the Company.

Finance income

Interest income of financial assets calculated
using effective interest rate method that are
at amortised cost

Finance costs

Interest expense of financial liabilities that are
not at fair value through profit or loss
interest expense on lease liabilities

128

2024 2023
RM RM
18,197 22,399

2024 2023
RM RM

1,746,694 1,680,513
67,854 69,875
1,814,548 1,750,388
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14. Loss before tax
Note 2024 2023
RM RM
Loss before tax is arrived at after
charging:
Auditors’ remuneration
Audit fees:
- KPMG PLT 40,000 40,000
Material expenses
Amartisation of intangible asseis 3 2,020,647 2,024,128
Depreciation of right-of-use assets 4 52,458 47,712
Personnel expenses;
- Balaries, wages and others 112,505 161,045
- Contributicns to state plans 14,352 20,112
15. Tax expense
Recognised in profit or loss
2024 2023
R RM
Current tax expense
Current year 4,367 4,000
Under/(Over} provision in prior years 1,378 (78)
e D743 3,922
Deferred tax expenses (Note 5)
Origination and reversal of temporary differences 1,140,489 116,721
Under provision in prior years 57,693 -
Jasssz o 116,721
1,203,925 120,643
Reconciliation of tax expense
lLoss for the year (1,702,037) (158,344)
Tax expense 1,203,925 120,643
l.oss before tax {498,112} (37,701)
Income tax calculated using Malaysian statutory {ax
rate of 24% {119,547) (8,049)
Non-deductible expenses 121,177 128,770
Reversal of previously recognised tax benefit arising
from investment tax allowance 1,143,226 -
Under/{Over) provision in prior years 59,069 (78)
1,203,925 120,643
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16. Financial instruments

16.1

16.2

Categories of financial instruments

The table below provides an analysis

amortised cost (*AC").

2024
Financial assets

Trade and other receivables
{(exciuding prepayments)
Cash and cash equivalents

Financial liabilities
Loans and borrowings

Trade and other payables

2023
Financial assets

Trade and other receivables
(excluding prepayments}
Cash and cash equivalents

Financial liabilities
Loans and borrowings

Trade and other payables

23

of financial instruments categorised as

Carrying
amount AC
RM RM
406,941 406,941
1,412,775 1,412,775
1,819,716 1,819,716

{(31,021,389)
(154,008}

(31,021,389)
(154,008)

{31,175,397)

(31,175,397)

372,959 372,959
1,537,628 1,537,628
1,910,587 1,910,587

(32,619,682) (32,619,682)
(112,447 (112,447)

(32,732,129)

(32,732,129)

Net gainsf/{losses} arising from financial instruments

2024 2023
RM RM
Net gains/{losses} arising from:
Financial assets measured at amortised cost 18,197 22,399
Financiat liabilities measured at amortised cost  (1,746,594) {1,680,513)
(1,728,397} {1,658,114)
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16. Financial instruments (continued)

16.3

16.4

Financial risk management

The Company has exposure to the following risks from its financiai instruments;
s Credit risk

» Liquidity risk

» Market risk

Credit risk

Credit risk is the risk of a financial loss if a customer or counterparty fo a financial
instrument fails to meet its contractual obligations. The Company’s exposure {o
credit risk arises principally from its customers. There are no significant changes
as compared to prior periods.

Trade receivables
Risk management objectives, policies and processes for managing the risk

Management has a credit policy in place and the exposure to credit risk is
monitoted on an ongoing basis through the review of the receivables ageing.

At each reporting date, the Company assesses whether any of the trade
receivables are credit impaired.

The gross carrying amounts of credit impaired trade receivables are written off
(either partially or full) when there is no realistic prospect of recovery. This is
generaily the case when the Company determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. Nevertheless, trade receivables that are
written off could stilf be subject to enforcement activities.

Exposure to credit risk, credit quality and coflateral

As at the end of the reporting pericd, the maximum exposure to credit risk arising
from frade receivables is represented by the carrying amounts in the statement
of financial position. The Company does not require collateralin respect of trade
receivables.

Concentration of credit risk

The exposure of credit risk for trade receivables as at the end of the current
reporting period by geographic region is solely domestic.
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16. Financial instruments (continued)

16.4 Credit risk (continued)
Trade receivables {continued)
Recognition and measurement of impainment losses

In managing credit risk of trade receivables, the Company manages its debtors
and takes appropriate actions (including but not limited fo legal actions) to
recover long overdue balances. Generally, trade receivables will pay within 30
days. The Company’s debt recovery process is as follows:

a) Ahove 30 days past due after credit term, the Company will start to initiate a
structured debt recovery process which is monitored by the commercial
team; and

b) Above 90 days past due, the Company will initiale a legal proceeding against
the customer.

The Company uses an allowance matrix to measure Expected Credit Losses
(“ECLs"} of trade receivables.

Loss rates are based on actual credit loss experience over the past three years.
The Company also considers differences between (a) economic conditions
during the period over which the historic data has been collected, (b) current
conditions and (c) the Company’s view of economic conditions over the expected
lives of the receivable. Nevertheless, the Company believes that these factors
are not significant for the purpose of impairment calculation for the year.

The foliowing tabie provides information abouf the exposure to credit risk and
ECLs for trade receivables.

Gross
carrying Loss Net
amount allowances balance
RM RM RM

2024
Current (not past due} 396,941 - 396,041
2023
Current {not past due} 367,017 - 367,017

There was no loss allowance made on trade receivables during the year (2023:
Nil}.
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16. Financial instruments (continued)

16.4 Credit risk (continued)

16.5

Cash and cash equivalents and deposits with licensed banks

The cash and cash equivalents and deposits are held with banks and financial
institutions. As at the end of the reporting period, the maximum exposure to
credit risk is represented by their carrying amounts in the statement of financial
position.

These banks and fihancial institutions have low credit risks. in addition, some of
the bank balances are insured by government agencies. Consequently, the
Company is of the view that the loss allowance is not material and hence, it is
not provided for.

Ligquidity risk

Liquidity risk is the risk that the Company will not be able {0 meet its financiai
obligations as they fall due. The Company's exposure to liguidity risk arises
principally from its various payables, loans and borrowings and lease liabilities.
The Company maintains a leve! of cash and cash equivalents and bank facilities
deemed adequate by the management to ensure, as far as possibie, that it will
have sufficient liquidity to meet its liabilities when they fal! due,

Itis not expected that the cash flows included in the maturity analysis could ocour
significantly earlier, or at significantly different amounts.
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16. Financial instfruments (continued)

16.6

16.6.1

Market risk

Market risk is the risk that changes in market prices, such as interest rates that
will affect the Company's financial position or cash flows.

Interest rate risk

The Company's fixed rate deposits and borrowings are exposed to a risk of
change in their fair value due to changes in interest rates. The Company's
variable rate borrowings are exposed to a risk of change in cash flows due to
changes in interest rates. Shont-term receivables and payables are not
significantly exposed io interest rate risk.

Risk management objectives, policies and processes for managing the risk

All interest rate exposures are monitored and managed proactively by the
Company’s managament.

Exposure to interest rate risk
The interest rate profile of the Company’s significant interest-bearing financial

instruments, based on carrying amounts as at the end of the reporting period are
as follows:

2024 2023
RM RM
Fixed rate instruments
Financial assets
Deposits placed with a licensed bank 541,640 526,489
Financial {iabiiities
Lease liabilities (1,110,180) (1,194,616}
Floating rate instruments
Financial liabilities
Loans and borrowings {31,021,389) (32,619,682}

Interest rate risk sensilivily analysis
(a) Fair vajue sensitivity analysis for fixed rate instruments
The Company does not account for any fixed rate financial assets and

liabilities at fair value through profit or loss. Therefore, a change in inferest
rates at the end of the reporling year would not affect profit or loss.
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16. Financial instruments (continued)

16.6 Market risk {continued)
16.6.1 Interest rate risk (continued)
Inferest rafe risk sensitivity analysis (continued)
(b} Cash flow sensitivity analysis for variable rate instruments
A change of 100 basis points ("bp”) in interest rates at the end of the
reporting year would have increased/{decreased) post-tax profit or loss by
the amounts shown below. This analysis assumes that alf other variables

remain constant,

Profit or loss

100 bp 100 bp
increase decrease
RM RM
2024
Floating rate instruments {235,763) 235,763
2023
Floating rate instruments {247,910} 247,910

16.7 Fair value information

The cairying amounts of other investments, cash and cash equivalents, short-
term receivables and payables reasonably approximate their fair values due to
the relatively short-term nature of these financial instruments.

The table below analyses financial instruments not carried at fair value for which
fair value is disclosed, together with their fair values and carrying amounts
shown in the statement of financial position.

Fair value of financial
instruments not carried at

fair value
Total fair Carrying
Level 3 value amount
RM RM RM

2024

Financial liabilities

Muamalat Term Financing-i 1 23,469,500 23,469,500 23,469,500
Muaniatat Term Financing-i 2 2,337,824 2,337,824 2,337,824
Muamaiat Term Financing-i 3 5,214,065 5,214,065 5,214,085

31,021,389 31,021,389 31,021,389
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16. Financial instruments (continued)

16.7 Fair value information (continued)

Fair value of financial
instruments not carried at

fair vaiue
Total fair Carrying
Level 3 value amount
RM RM RM

2023

Financial liabilities

Muamalat Term Financing-i 1 24,685,843 24685843 24685843
Muamalat Term Financing-i 2 2,455,769 2,455,768 2,455,769
Muamalat Term Financing-i 3 5,478,070 5,478,070 5,478,070

32,619,682 32,619,682 32,619,682

Level 3 fair value

Level 3 fair value is estimated using inputs for the financiai assets or liabilities
that are not based on observable market data (unobservable inputs).

The fair value within Leve! 3 of the financial instruments is determined by using
estimated future cash flows discounted using market related rate for a similar
instrument at the reporting date.

The following table shows the valuation techniques used in the defermination of
fair values within Level 3.

Type Description of valuation technique
and inputs used
Loans and borrowings Discounted cash flows using a rate

based on the current rate of
borrowing at the reporting year.

Valuation process applied by the Company for Level 3 fair value
Management has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reporls directly to the

Directors. The Company regutarly reviews significant unobservable inputs and
valuation adjusiments.
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17. Capital management

18.

The Company’s objectives when managing capital are to maintain a sirong capital base
and to safeguard the Company’s ability to confinue as going concern, so as to maintain
investor and creditor confidence and to sustain future development of the business.

The Directors monitor and are determined to maintain an coptimal debt-fo-equity ratio
that complies with debt covenants. The debt-to-equity ratio of the Company were as
follows:

2024 2023
RM RM
Total debt 31,021,389 32,619,682
Total equity 7,745,880 9,447,917
Debt-to-equity ratio 4.0 times 3.5 times

There were nc changes in the Company’s approach to capital management during the
financial year.

Related parties
Significant related party transactions
Related party fransactions have been entered into in the normal course of business

under negotiated terms. The significant related party fransactions of the Company are
shown below.

2024 2023
RM RM
Holding company
Advances 2,056,000 5,040,550
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Jentayu Solar Sdn. Bhd.
(Registration No. 201701007538 (1221703-D))
(Incorperated in Malaysia)

Statement by Directors pursuant to
Section 251(2) of the Companies Act 2016

In the opinion of the Directors, {he financial statements set out on pages 5 to 31 are
drawh up in accordance with MFRS Accounting Standards as issued by the Malaysian
Accounting Standards Board, IFRS Accounting Standards as issued by the international
Accounting Standards Beard and the requirements of the Companies Act 2016 in Malaysia
so as to give a true and fair view of the financial position of the Company as of 30 June 2024
and of its financial performance and cash flows for the financial year then ended.

Signed on behalf of thg Board of Directors in accordance with a resoiution of the Directors:

Datuk Wan Ahmad Mua bin Wan ismail
Director

‘f\:w
o

Director

Date: 27 December 2024
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